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Section 1 -- Registrant's Business and Operations

Item 1.01 Entry Into a Material Definitive Agreement.

Amendment  and  Restatement  of  Capstone's  Amended  and  Restated  2000 Equity
Incentive Plan

On August 24, 2007,  the Board of Directors  (the  "Board") of Capstone  Turbine
Corporation,  a Delaware  corporation  (the "Company")  unanimously  approved an
amendment and restatement of the Amended and Restated 2000 Equity Incentive Plan
(the "Plan").

The material changes to the Plan include (i)  incorporation of prior amendments,
(ii) the modification of administrative  provisions regarding the calculation of
shares approved under the Plan that are withheld for taxes and similar  purposes
and stock redemption,  (iii) the requirement of an appropriate adjustment by the
committee  designated by the Board to administer the Plan of outstanding  awards
and the  shares  available  under  the  Plan  in the  event  of a  stock  split,
recapitalization  or similar  transaction,  and (iv) the requirement  that stock
options be issued with a purchase  price that is no less than 100% of the market
value of the Company's common stock on the grant date.

The foregoing is a summary  description  of the amended terms and  conditions of
the Plan and is  qualified  in the  entirety by the text of the Plan,  a copy of
which will be filed with the Securities and Exchange Commission as an exhibit to
the Company's  Quarterly  Report on Form 10-Q for the Quarter ended on September



30, 2007.
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