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Item 3.02 Unregistered Sales of Equity Securities.

On July 30, 2010 (the “Second Issuance Date”), Capstone Turbine Corporation, a Delaware corporation (the
“Company”), issued 3,131,313 shares of common stock of the Company, par value $0.001 per share (the “Common
Stock™), to Calnetix Power Solutions, Inc., a Delaware corporation (“CPS”). The shares were issued pursuant to the
terms of the Asset Purchase Agreement, dated February 1, 2010, between the Company and CPS (the “Asset Purchase
Agreement”). The 3,131,313 shares issued on the Second Issuance Date are in addition to the 1,550,387 shares that
Capstone previously issued to CPS on February 1, 2010 upon the closing of Capstone’s acquisition of certain assets
from CPS. Pursuant to the Asset Purchase Agreement, Capstone agreed to pay on the Second Issuance Date $3.1
million in cash or issue the number of shares of Common Stock equal to $3.1 million divided by the average closing
share price of the Common Stock for the 30-day trading period ending on the trading date immediately preceding the
Second Issuance Date.

The securities described in this Item 3.02 have been issued and sold by the Company in reliance upon the exemption
afforded by the provisions of Section 4(2) of the Securities Act of 1933, as amended (the “Securities Act”). The shares
issued have not been registered under the Securities Act, and therefore may not be offered or sold in the United States
without registration or an applicable exemption from the registration requirements of the Securities Act. Under the terms
of the Asset Purchase Agreement, the Company agreed to file with the Securities and Exchange Commission, within 10
days after the Second Issuance Date, a registration statement on Form S-3 relating to the resale of the Common

Stock. The Company agreed to use its reasonable best efforts to ensure that such resale registration statement is effective
as soon as reasonably practicable after the filing thereof, and the Company is obligated to keep the resale registration
statement effective until at least January 1, 2011.
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